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LeEsson 34 ¢ INFLATION AND DEFLATION

T TEACHER'S NOTES

TEACHER'S BRSO S AT - XN
e Ly 2V DDA DERICRENTVET .

. Learn about inflation and deflation.

STUDENT W37 3: o Er AN &

4 Describe how inflation and deflation affect people under different circumstances.

First, hand outal of the student sheets (fom Step 110 Step 3). Dorit hand out the story sheets yet-

[Step 1: Knowledgel (15 min)

. Introduce the words inflation’ deflation’ and price?

LESSON 34 INFLATION AND DEFLATION

LESSON 34 INFLATION AND DEFLATION

Students fillin the blanks as you read the story twice The first time, read slowly and clearly.
aving the students time to write.The second tme: Fead at a faster pace. Get the students to tell
you their answers.

i STORY SHEET

i sTEPL:KNOWLEDGE

3. Read the sentences at (dents match each sentence to
e her on the graph, writing the number beside the sentence Getthess il you
their answers (1,3, 2,5,4,6)-

ssonN 34 @ INFLATION AND DEFLATION

T_STEPS:APPLICATION

Inflation and Deflation 1. Listen to the story and fill in the blanks.

Deflation means’ rand inflation means’ :

hat happens during inflation? What happens during deflation? In

4. Dr raphs: oard to- ble and ; if ramen revenues are

higher than salaries, all is well.If alaries are higher than revenues, theres 2 problem.
Deflation means falling prices;and inflation meansfising prices.
FU-van PSR

5. Hand out the story sheets and practice reading. During inflation, 50 you can't buy as many things with

airs, look at the story and fill in the boxes below.

your ' or example, a bow of ramen that cost ¥300 last year might cost 1. In groups, each of you will assume 2 role, Listen to the changes in

y___

[step 2: Comprehension] (15 min)
25 many things with your money. For

During inflation, prices o up, 0 you cant by
(BlEE)EL < BWS <O

&1 prices and choose a response from (a), (b), and (c).
example, a bowl of ramen that cost ¥300 ast year might cost ¥400 this year:

[; " _RESPONSE __

" This is good for me, because - |

[ [ mesgod e
® | “This is bad for me, because... |
L@ “This doesn't affect me: )

1. pairs, students il in the chart. Give them,  clear time limit Have selected students describe this year.

B hing that happens under nflation or defiation, wring each point on the board.

Inflation Deflation

2. Students read the descriptions and decide whether cach is an example of inflation or deflation,
S ieing the appropriate answet. Have slected students tell you their answers, then ask' Why?'
(e.g-Because prices went up)

So deflation must be ight? Ifthat bowl of ramen now costs only

Sodeflation must be good, right? If that bow of ramen ot costs only ¥200, you can buy

¥ you can buy a ot of ramen.

[Step 3: Applicationl (20 min) alot of ramen.

" In groups each student assumes onef the six roles Jisted on the worksheet. They can either
haose of janken to decide. Students wite thelr names underneath their roles.

But think carefully: last year, the ramen shop sold 200 bowls of ramen every week, and 2. Which number (O~®) matches each sentence?

3. Read out severalprce changes,one ata time. For exch change, each student n turm must s2y
He s change affects thern, ifat al, using one of the (spORED patterns from (2) 0 (0. Give
et ime i, afterwhich you willread out the nex? change. Monitor the class and

they made ¥60,000 (D). Butnow they're only making ¥40,000 @ , and there are two
Zamb LU

Deflation at the Ramen Shop

workers who are paid ¥25,000 (3) each. Now one of the workers must lose his job-

occa 4 their o}
¥60,000™ 5 ® )
Changes: (a) the price of f ) P the price of plast . . " ) 2 -
P Y " e priceso theprice 1P Many other people lose their jobs 100,50 |ess people buy ramen. Now the ramen shop :i%ngér ] @ ‘A mother with 2 children ‘A high school student Abaker
3. Finally, ask the class ifthey can think of any recent examples of inflation or deflation in the real sells only 100 bowls every week.That’s just ¥20,000 @ . Now the other worker will lose ”0' 000+ \‘ \‘ 8 )
X o)
world her job, too. ¥20,000+ ! | N I
¥1 o,omL | ecide whether the following are examples of inflation or deflation.
o . _ S
Most economists think slow inflation is better than deflation. Last Year This Year 1 This Year 2 B
Lol (¥300ramen  (¥200 ramen (¥200 ramen
X 200bonls) __ x200bowss) X100 bowls) A toaf of bread cost ¥250 last year This year the same loaf of

Deflation at the Ramen Shop

lread costs ¥100 more- ! ! Name (

)

¥60,000”
¥50,0007

The owner of an auto
factory

The owner of a toy store

‘f | Last year the ramen shop sold
| ¥60,000.

<hirts at my favorite shop used to Cost ¥8.900, but now they're
oy ¥2.9001 But arit buy any more shirts because lost
1y part time job The shop where | work doesrt have many

200 bowls of amen every sodk, andtheymade |

¥40,000"
¥30,000"
¥20,000"

' '
inflation | deflation |
| |

[ T Butnow they have to sell ramen for ¥200 and they're only making ¥40,000. |

S = — ¥10,000f ————— - o tomers nowadays, 5o they can'tafford to pay my s2a
% i HEEEED\ 5 9‘ o—) NI o o Lo . I Tere are two workers who are paid ¥25,000 each. | h yssothey pay my saian | !
oy . JO0—)\VISER = - e T
K ERREREZE C. e Treart Tneyew2, || Nowaneofthe workers mustlose his ob- |
} spent ¥150,000 to fly to Italy last year. But this year, it costs .
O30 bonis) _ x200bowls) X100 bowis) Now the ramen shop sells only 100 bowls every “week That’s just ¥20,000. l ' o laly asty yean fiation | deflation |
Jow the ramen shop sells Oy 72 E7 T | !

150,000 just to Ty to Okinnal

SEEERRNA h—U—ZAZLTVET

| |Nowthe other worker will lose her job, t00. |
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